
Previous: 7,222.1 PSEi change: -1.24%

High: 7,237.4 Best: PCOR +3.21%

Low: 7,093.9 2nd best: FGEN +3.13%

Close: 7,132.4 2nd worst: SMPH -5.05%

Val. traded (mn): 3,926.6 Worst: SCC -5.77%

Tenor Change Yield Tenor Change Yield

1 month -0.1650 4.3517 4 years +0.1835 7.5871

3 months -0.1366 4.4217 5 years +0.1303 7.8589

6 months +0.1753 5.2110 7 years -0.6768 7.2000

1 year -0.0926 5.6256 10 years -0.1989 7.4021

2 years +0.0475 6.2508 20 years +0.0014 8.4242

3 years +0.1047 6.4855

Previous Close Previous Close

PHP/USD 54.110 54.250 EUR/USD 1.1609 1.1517

Tenor Change Yield Tenor Change Yield

3 months +0.0136 2.2073 5 years -0.0102 2.9512

6 months +0.0215 2.3957 10 years -0.0205 3.0631

2 years -0.0081 2.8108 30 years -0.0168 3.2175

Foreign Exchange

OVERSEAS MARKETS

Geopolitical concerns weighed on most stock markets and US Treasury yields. Meanwhile, the US dollar continued its recent strength, supported by

comments from the US Federal Reserve.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market closed lower and the Philippine Peso continued to weaken ahead of the inflation print release at the end of the week.

Meanwhile, local yields fell on investor bargain hunting. 
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 The local equities market closed lower ahead of the inflation print release on 5 
October 2018 as concerns of overheating persist. The most actively traded 
name was SM Prime Holdings (PSE Ticker: SMPH), which fell 5.05%. The PSEi 
closed at 7,132.40 (-1.24% DoD). 

 Local fixed income yields fell on average, led by the long-end of the curve, as 
investors may be selectively taking positions on undervalued securities. As is the 
case in the equities market, the key catalyst is the inflation print at the end of the 
week. On average, yields fell 5.70 bps, led by the long end, which fell 29.14 bps. 

 The Philippine peso continued its weakness amidst expectations of inflationary 
pressures. Continued policy rate action from the Central Bank may still be 
necessary to stabilize the Peso. The USD/PHP pair closed at 54.25 (-1.24% 
DoD). 

 US stocks ended mixed in an up-and-down trading day. Retailers slipped as 
Amazon hiked minimum wage stoking fears of margin compression. Meanwhile, 
political drama around President Trump's Supreme Court nominee continues to 
occupy investors' minds. The DJIA rose 0.46% DoD to 26,773.94, while the S&P 
was down 0.04% to 2,923.43. 

 European equities retreated as concerns on Italy's budget proposal and stalling 
Brexit talks remained at center-stage. The MSCI Europe closed at 128.85 (+0.19% 
DoD).  

 Asian equities slumped as Hong Kong traders returned following a holiday 
weekend. Fears of another round of trade war escalation and continuous central 
bank tightening dampened appetite for risky assets. The MSCI APxJ was down 
0.67% DoD to 515.95. 

 US Treasury yields fell, with worries about EU stability due to the Italian budget 
proposal driving investors into the safety of US Treasury securities. Average yield 
was 0.34 bps lower at market close, with the benchmark 10-year's yield down 2.05 
bps to 3.0631%. 

 The US dollar rose after a speech by sitting Fed Chair Powell, in which he stressed 
that the Fed would remain vigilant against inflation and would act aggressively to 
combat economic overheating. The DXY closed at 95.507 (+0.22% DoD). 

 Megaworld Corporation (PSE Ticker: MEG) will be building a Php500 mn 
luxury boutique hotel in Bacolod City set to open in 2022. Megaworld is also 
spending Php28 on their "The Upper East" development in the next 10 years, 
part of their bigger Php35-bn capex plan announced in 2015 for both Northill 
Gateway and The Upper East. 

 The Social Security System (SSS) has announced that it needs to slightly raise 
members' monthly contributions following the approval of expanded maternity 
coverage for female workers. The state pension fund needs an additional 0.3% 
to 11.3% to cover the additional benefit disbursements and increase in unfunded 
liability to be brought about by increasing the maternity benefit payment. 


